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Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

LB 524 redefines low-income and poverty students for purposes of the Tax Equity and Educational Opportunities Support Act
(TEEOSA) to include students who are provided free meals pursuant to the Community Eligibility Provision.

Community Eligibility Provision: The Community Eligibility Provision (CEP) is an option for school districts to offer free meals to all
students in high poverty schools without collecting applications from households. Eligible schools must have at least 40% of the
students identified as poverty students in order to participate in CEP. Some school districts in the state are currently weighing the
possibility of applying for CEP. One district is currently in the program (Santee) and Omaha Public Schools is piloting the option in six
elementary schools this semester according to the State Department of Education.

Poverty and Summer Allowances: Since the bill redefines poverty and low income students to include students provided free meals
pursuant to CEP, some of whom are not currently considered to be low income, the number of students used to calculate the poverty
allowance and summer school allowance provisions of the state aid allocation may increase. However, it is assumed the redefinition of
poverty students in the bill will not result in increased school spending on poverty or summer school programs, so little, if any change in
the amount of the poverty or summer school allowances for school districts is anticipated. If the dollar amount of allowances does not
change, then the bill will have no fiscal impact in terms of reallocating TEEOSA aid in the future.
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Explanation of Estimate:

If LB 524 passes as introduced, it is likely to increase Equalization Aid. For allowance
purposes under current statute, poverty students calculations uses the greater of low-
income students or the number of students who are free lunch and free milk students in a
district. Poverty students would be redefined to mean the greater of the number of low-
income students or the free lunch and free milk calculated students in a district. The
average percentage of students qualifying for free or reduced-price lunches in school
buildings that provide free meals to all students pursuant to the Community Eligibility
Provision shall equal the identified student percentage calculated pursuant to such
federal provision. Equalization Aid may increase because the identified student
percentages has potential to be higher than the household applications method. Fiscal
impact is unknown and difficult to determine at this time due to factors such as equalized
or non-equalized and the districts participating in the Community Eligibility Provision
program.
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