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FISCAL NOTE

LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT — STATE AGENCIES (See narrative for political subdivision estimates)

FY 2015-16 FY 2016-17
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS
CASH FUNDS

FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS

Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

This bill would provide for medical utilization and treatment guidelines under the Nebraska Workers' Compensation Act.

The Workers' Compensation Court estimates no fiscal impact from this bill.
AS Risk Management states they do not have any data indicating whether this bill will increase or decrease costs.

The city of Lincoln estimates a cost savings of $317,574 per year.



Please complete ALL (5) blanks in the first three lines. 201 5

LB® 429 FISCAL NOTE
Nebraska Workers’ Compensation Court

State Agency OR Political Subdivision Name: (2)

Prepared by: (3 Glenn Morton Date Prepared: 4 01/20/15 Phone: (59  402-471-3602

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2015-16 FY 2016-17
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS

Explanation of Estimate:

No fiscal impact is expected for the court as a result of LB 429 as currently drafted.

BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE
Personal Services:

NUMBER OF POSITIONS 2015-16 2016-17
POSITION TITLE 15-16 16-17 EXPENDITURES EXPENDITURES

Benefits........................................

Operating......................o

Travel...........coooiii i




Please complete ALL (5) blanks in the first three lines. 201 5

LBo 499 FISCAL
NOTE
State Agency OR Political Subdivision Name: @) Administrative Services — Risk Management
Prepared by: 3  Shannon M. Anderson Date Prepared: 4 January 20, 2015 Phone: (5 402-471-4436
ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION
FY 2015-16 FY 2016-17
EXPENDITURES REVENUE EXPENDITURES REVENUE
GENERAL FUNDS
CASH FUNDS
FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS 0 0 0 0

Explanation of Estimate:

LB429 would establish that after January 1, 2016, that the official disability guidelines published by the Work Loss Data
Institute as of January 1, 2015 and any revisions adopted by the Nebraska Workers’ Compensation Court shall be
conclusively presumed to be reasonable and necessary services. Other services not under the guidelines are
conclusively presumed to be reasonable and necessary only if they have received prior authorization; otherwise the
insurer, risk management pool or self-insured employer is not responsible for the services.

Any party may request a finding by an independent medical examiner if payment is denied because services were not
found to be under the guidelines or that prior authorization is denied for services not falling within the guidelines. LB429
provides that it is a rebuttable presumption that the findings of the independent medical examiner are correct.

The State of Nebraska does not use these guidelines currently and thus does not have any data indicating whether there
would be a cost decrease or increase.

BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE

Personal Services:

NUMBER OF POSITIONS 2015-16 2016-17
POSITION TITLE 15-16 16-17 EXPENDITURES EXPENDITURES

Benefits..............oooo i

Operating....................co

Travel.........ooooii




Please complete ALL (5) blanks in the first three lines. 201 5

LBw 429 FISCAL NOTE
City of Lincoln

State Agency OR Political Subdivision Name: (2)

Prepared by: 31 Steve Hubka/Bill Kostner Date Prepared: 4 1/25/15 Phone: (59 402 441-7412

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2015-16 FY 2016-17
EXPENDITURES REVENUE EXPENDITURES REVENUE
GENERAL FUNDS -$158,787 -$158,787
CASH FUNDS -$158,787 -$158,787
FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS -$317,574 -$317,574

Explanation of Estimate:

BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE
Personal Services:

NUMBER OF POSITIONS 2015-16 2016-17
POSITION TITLE 15-16 16-17 EXPENDITURES EXPENDITURES

Benefits.............................c o -$317,574 -$317,574
Operating......................
Travel............oo
Capitaloutlay............................
Aid. ..o
Capital improvements..........................

TOTAL......ooi -$317,574 -$317,574

The guidelines in this bill should help reduce unnecessary treatment. The
estimate 1s based on a 20% reduction in medical (-$232,843) and a 20%

reduction of disability benefits (-$84,731).



