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Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

Among its provisions, LB991 defines the term interchange fee as any fee established, charged or received by a payment card network
for the purpose of compensating the issuer (of a debit card or credit card) or the issuer’s agent for its involvement in an electronic
payment transaction. The bill further provides that the amount of any tax or fee imposed by state or local government that is calculated
as a percentage of an electronic payment transaction amount and listed separately on the payment invoice or other demand for
payment or the amount of any motor fuel taxes is to be excluded from the amount of an interchange fee charged for that electronic
payment transaction.

The Department of Revenue estimates the provisions of LB991 to represent no fiscal impact in terms of General Fund revenue and
indicates further that any costs associated with implementation of the bill’s provision would be minimal.

As specified in the bill, provisions of LB991 are to be subject to the power and authority of the Attorney General. The Attorney General
indicates LB991 represents no fiscal impact.
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LB 991 requires a payment card network to exclude any separately-stated state and local taxes or fees from any
interchange fee imposed by the network.

A payment card network is defined as an entity that provides services, infrastructure, and software to conduct
debit card or credit card transaction authorization, clearance, and settlement on debit or credit transactions.

The bill does not have a revenue impact on the General Fund, and Departmental cost to implement the bill is
expected to be minimal.

Major Objects of Expenditure
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Explanation of Estimate:

LB 991 prohibits the collection of interchange fees on specified taxes and fees. An interchange fee is any fee
established by a payment card network for the purpose of compensating the issuer for its involvement in an
electronic payment. The amount of any tax or fee imposed by state or local government or any motor fuel tax
that is calculated as a percentage of an electronic payment transaction amount and listed separately on the
payment invoice shall be excluded from the amount of an interchange fee charged for that electronic payment
transaction. A payment card network shall ether deduct the taxes or fees imposed before the calculation of
interchange fees or rebate an amount of interchange fee proportionate to the amount attributable to the tax or
fee at the time of settlement. Any alternation or manipulation of the interchange fee by increasing the rate or
amount of fee shall be unlawful and subject to a civil penalty.

No fiscal impact to the Department is anticipated.
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