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FISCAL NOTE

LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT — STATE AGENCIES (See narrative for political subdivision estimates)
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TOTAL FUNDS

Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.
LB 771 changes the frequency with which cigarette manufacturers register under the Reduced Cigarette Ignition Propensity Act.

Currently, cigarette manufacturers register and pay $1,000 every four years. Under the provisions of LB 771, this would occur every
three years.

There would be no fiscal impact on the expenditure side resulting from the bill. On the revenue side, fees would remain the same, but
be received more frequently.

No fiscal impact.
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Explanation of Estimate:

Currently the cigarette manufacturers pay $1,000 per brand family and register once every four years. The
program started on January 1, 2010 and since inception 131 brand families have registered, which generated
$131,000 for the four year period. This legislation has no impact on expenditures, which are approximately
$55,000 per year. The legislation does have an impact on revenues: the amount of revenue would not change,
but it would be collected each three years instead of every four years.

Nebraska is the only state with a four year recertification period. This legislation would bring Nebraska into the
same certification period as other states by making the recertifying time period less confusing for the cigarette
companies since it would be the same time frame in all states.

Due to Nebraska’s four-year certification of cigarette manufacturers, companies will recertify the majority of
cigarettes prior to the introduction or passage of this bill, meaning there will be no fiscal impact in 2014-15 or
2015-16. Companies recertified in 2014 and will not be required to recertify again until January of 2018. After
2018 with the passage of this legislation, recertification will be each three years.
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