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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

In a December 20th report on Tax Increment Financing issued by Charlie Janssen, the
Nebraska Auditor of Public Accounts, in the Overall Summary, the report states,

The report states, "To start, certain language in the current Community Development Law is
so broad and generic in nature that it undermines significantly any attempt to place definite
parameters around the use of TIF.  As noted in this letter, for instance, the lengthy definition
for "redevelopment project found at Neb Rev Stat 18-2103 (12), which describes the type of
"work or undertaking" upon which TIF monies may be expended, concludes with the
sweeping phrase "or other improvements in accordance with the redevelopment plan."

LB 489 eliminates that language in the Neb Rev Stat 18-2103 (12) that was identified in a
state audit as language that allows for "virtually anything to be included in a redevelopment
plan may qualify for TIF revenues."

LB 489 intends to restrict the uses of TIF to the purposes of rehabilitating, acquiring and
redeveloping blighted and substandard land as they are used in the Nebraska Constitution
Article VIII-12.
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