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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

LB 357 would reduce the individual and corporate income tax rates and would increase the
amount of funds available in the Property Tax Credit Cash Fund.

The income tax rates would be reduced gradually over a period of eight years.  The top
individual rate would be reduced from the current rate of 6.84% to 5.92% in the year 2023.
The bottom rate would be reduced from the current rate of 2.46% to 1.23%.  The top
corporate rate would be reduced from 7.81% to 6.41% and the bottom rate would be reduced
from 5.58% to 4.54%.

Beginning in 2024, if actual General Fund net receipts for the most recently completed fiscal
year exceed estimated General Fund net receipts, the Tax Commissioner shall reduce each
rate by fifteen-hudredths percent.  In no case shall the individual tax rates be reduced to less
than 0% for bracket 1, 3.5% for bracket number 2, 5% for bracket 3 and 5% for bracket 4.
 For the corporate income tax rate, the top rate shall not be reduced to less than 5% and the
bottom rate shall not be reduced to less than 3.5%.

The bill calls for the transfer of $20 million from the Cash Reserve to the General Fund on or
before June 30, 2016 and the transfer of $60 million from the Cash Reserve on or before June
30, 2017.

LB 357 calls for the transfer of $40 million from the Cash Reserve to the Property Tax Credit
Fund on or before December 15, 2015 and the transfer of $40 million from the Cash Reserve
to the Property Tax Credit Fund on or before December 15, 2016.
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