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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

The purpose of LB 123 is to clarify the law to make it clear that governmental entities can form separate funds
in which cash funds of that entity can be deposited and from which warrants of that entity can be drawn. Each
fund of an entity is formed for a particular purpose, such as general expenditures, capital improvement projects,
and bond payments. Each warrant of a governmental entity is drawn on the particular fund it is associated with,
and each fund receives assessments, taxes, and other cash funds related to its specific purpose. When an entity
has separate funds, its warrants are to be registered to each particular fund from which it is to be drawn.

When cash funds are available in a particular fund to pay out warrants, the warrants registered to that particular
fund are to be paid out in the order they were registered in that fund, regardless of whether there may be an older
outstanding warrant registered to another different fund the governmental entity has registered. This segregation
assures that cash funds received by the entity for a certain purpose, such as a special assessment for a capital
improvement project, will be used specifically and solely to pay warrants which were drawn for that purpose,
and prevents cash funds from being used for purposes other than those for which they were received.
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