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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

Legislative Bill 1063 would reduce the maximum levy for school districts based on the
amount of student support aid to be received.  Student support aid would replace allocated
income tax distributions in the formula, but would not be counted as a formula resource.  A
designated percentage of the statewide income tax liability of resident individuals would be
distributed to school systems based on the number of formula students.  The designated
percentage would be 3% for 2017-18, 4% for 2018-19, and 5% thereafter. 

In addition, the minimum levy adjustment and the levy criteria in the averaging adjustment
would be eliminated, and the net option funding amount per student would be reduced to 85%
of the current amount minus the student support aid that would be received by the district for
the student.
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