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1 FOR AN ACT relating to agriculture; to anend section 54-857, Revised

2 Statutes Cunul ative Supplenent, 2012; to provide for a
3 dairy growmh study and funding for the study; and to
4 repeal the original section.

5 Be it enacted by the people of the State of Nebraska,
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Section 1. (1) On or before Novenber 15, 2014, the

Director of Agriculture shall provide a report to the Legislature, in

electronic format, that contains:

(a) A gquantitative and qualitative description of dairy

production in Nebraska, including an overview on the nunbers, sizes

and ownership characteristics of dairy operations in the state,

current quantity and value of mlk production, trends in mlk

production, and neasures of productivity of dairy production in

Nebr aska;

(b) A conparison of volune and value of mlKk production

and trends in mlk production in Nebraska to that of neighboring

states and nationally;

(c) A listing and description of mlk processing

facilities in Nebraska and a description of marketing affiliations

and final consuner narkets and destinations, including self-

processing and direct marketing, for mlk produced in Nebraska;

(d) An evaluation of the potential for expanded mlKk

production in Nebraska with respect to (i) the ability of

agricultural, institutional, and commercial assets within the state

to support expanded production, (ii) supplying in-state processing

demand, (iii) the viability of existing processing and marketing

outlets for Nebraska mlk, (iv) serving new or expanding narkets

outside of Nebraska, and (v) the potential for investnment in new or

expanded dairy processing facilities;

(e) A discussion of constraints to the establishnent of
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new nilk production facilities, expansion of mlk production, and

rel ocation of dairy operations into Nebraska;

(f) A review of public and private prograns and

initiatives to stinulate expanded m |k production in Nebraska and to

recruit mlk production to relocate to Nebraska; and

(g) A compilation and overview of state incentives and

outreach and marketing prograns for the recruitnment or relocation of

dairy production and processing or the stinmulation of investnent in

new or expanded dairy production and processing for states

surroundi ng Nebr aska.

(2) In the report, the Director of Agriculture my

include any recommendations to the Leqgislature regarding actions

state and | ocal governnents nay take to aide and encourage expansion

of mlk production and markets for ml Kk production in Nebraska. It is

the intent of the Legislature that the Agriculture Commttee of the

Leqgi sl ature shall hold a public hearing to receive the report and to

take public comment on the report and any recommendati ons.

Sec. 2. Section 54-857, Revised Statutes Cunulative
Suppl erent, 2012, is anended to read:

54-857 All noney received pursuant to the Commrercial Feed
Act shall be remtted by the director to the State Treasurer for
credit to the Commercial Feed Adninistration Cash Fund which is
hereby created. Such fund shall be used by the departnent to aid in

defrayi ng the expenses of adninistering the act, to provide resources

to prepare the Nebraska dairy industry report as provided in section
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1 of this act, and to aid in defraying the expenses related to a

cooperative agreenent with the United States Departnent of
Agriculture Market News reporting program Transfers nay be made from
the fund to the General Fund at the direction of the Legislature. Any
noney in the Conmercial Feed Adninistration Cash Fund avail able for
i nvest ment shall be invested by the state investnent officer pursuant
to the Nebraska Capital Expansion Act and the Nebraska State Funds
I nvest ment Act .

Sec. 3. Oiginal section 54-857, Revi sed Statutes

Cunul ati ve Suppl enent, 2012, is repeal ed.



