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1 FOR AN ACT relating to liens; to provide for the renoval of inproper

2 or fraudulent liens; to provide powers and duties for the
3 Secretary of State; and to provide a duty for the Revisor
4 of Statutes.

5 Be it enacted by the people of the State of Nebraska,
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Section 1. (1) If the Secretary of State receives a

conplaint or has reason to believe that a financing statenment or

other record filed with the Secretary of State pursuant to sections

9-501 to 9-531, Uniform Commercial Code, is fraudulent or otherw se

i nproper, the Secretary of State may renpve the filing from existing

files after giving notice and an opportunity to respond to the

secured party and the debtor.

(2) A person adversely affected by a financing statenent

or other record that is determned to be fraudulent or otherw se

inproper by the Secretary of State may recover danages from the

person responsible for filing such financing statenment or other

record.

(3) A financing statenent or other record filed with the

Secretary of State pursuant to sections 9-501 to 9-531, Uniform

Commercial Code, is fraudulent or otherwise inmproper if it is filed

wi thout the authorization of the obligor, person named as debtor, or

owner of collateral described or indicated in the financing statenent

or other record, or by consent of an agent, fiduciary, or other

representative of that person. Al other financing statenents or

other records filed for purposes outside of the Uniform Commercial

Code are also fraudulent or otherw se inproper and subject to this

section if there is no statutory or other |legal authority therefor.

Sec. 2. The Revisor of Statutes shall assign section 1 of

this act to a new article in Chapter 52.



