LB 921

LEG SLATURE OF NEBRASKA
ONE HUNDRED SECOND LEGQ SLATURE

SECOND SESSI ON

LEGQ SLATI VE Bl LL 921

I ntroduced by Harr, 8.
Read first time January 10, 2012

Committee: Urban Affairs

A BILL
FOR AN ACT relating to netropolitan utilities districts;
2 sections 14-2109, 14-2110, 14-2121, 14-2126,
3 14- 2139, Reissue Revised Statutes of Nebraska
provisions relating to the board of directors,
5 bids, hydrants, and retail sale of natura
6 repeal the original sections.

7 Be it enacted by the people of the State of Nebraska,

LB 921

to anend
14- 2138, and
to change
enpl oyees,

and to
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Section 1. Section 14-2109, Reissue Revised Statutes of
Nebraska, is anmended to read:

14-2109 The board of directors of a netropolitan
utilities district shall at its first regular neeting appoint an
individual with an official title designated by the board who shal
(1) act as secretary of such board, (2) have general supervision of
the managenent, construction, operation, and naintenance of the
utility plants and property under the jurisdiction of or owned by
such metropolitan utilities district, subject to the direction of the
board, (3) hold office at the pleasure of the board, (4) possess

busi ness training, executive experience, and know edge of the

devel opnent and operation of public utilities, (5) give—bondfor—the

any—appeintee—and—{7A—and (6) devote his or her exclusive time to

the duties of the office. The board of directors may enploy or

aut horize the enploynment of such other enployees and assistants as
may be deemed necessary for the operation and maintenance of the
utility plants under its jurisdiction and of the conduct of the
affairs of the board and provide for their conpensation. The
conpensation of the appointed individual and such enpl oyees shall be
paid from funds under control of the board. In no event shall the

conpensation, as a salary or otherwise, of any enployee or officer
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exceed ten——one hundred fifty thousand dollars per annum unless

approved by a vote of two-thirds or nore of the nenbers of the board
of directors. The record of such vote of approval, together with the
names of the directors so voting, shall be made a part of the
per manent records of the board.

Sec. 2. Section 14-2110, Reissue Revised Statutes of
Nebraska, is amended to read

14-2110 No regular appointee or enmployee of the
netropolitan utilities district, except the individual appointed in
section 14-2109, who has been in its service consecutively for nore

t han one year

the—FHaH—beard—ef—directorss—upon—the—perrmanent—enployees—H-st
provided—for—in—therules—adopted—bytheboard—shall be subject to
renoval except dpen—a—twe—thirds—vete—ofthefuH—boardandthen—-onky

suech—rempval— as set forth in this section

The individual appointed in section 14-2109 nmmy renbve a

per manent enpl oyee for cause, notice of which shall be stated in

witing and delivered to the enployee. The notice shall include

findings of fact to support the renpval for cause. Wthin ten days

after receipt of the notice, the enpl oyee nmay appeal the renpval to a

committee of three directors chosen by the board of directors, which

committee shall hear the appeal de novo and nmay grant the appeal upon

a two-thirds vote of the committee. The board nay establish such
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procedures governing the appeal as it deens appropriate.

Sec. 3. Section 14-2121, Reissue Revised Statutes of
Nebraska, is amended to read:

14- 2121 The board of directors shall have authority to
receive bids for all work which it may desire to have done by
contract or for material and supplies to be used in connection wth
such  work, which bids shall be received after reasonable
adverti senent therefor and when opened shall be read in public
session. The board of directors may award contracts based upon the
bids to the |owest responsible bidders, except that the board of
directors may, for such reasons as appear to it good and substanti al

reject all bids. The board of directors nmay define and allow a

preference to a bidder that owns and operates vehicles fueled by

natural gas. The board of directors shall have power and authority to

do all of such work and to purchase materials and supplies wthout
advertising for bids and without entering into contract wth any
ot her persons or conpanies in relation thereto.

Sec. 4. Section 14-2126, Reissue Revised Statutes of
Nebraska, is amended to read

14-2126 The netropolitan utilities districts shall
mai ntain free of charge the nunber of hydrants heretofore established
for fire protection in the streets of the nunicipalities constituting
such districts and, in addition thereto, maintain regular fire

hydrants appreximratebyr—four—hundred—feet—apart—on service nmamins in

the streets of the municipalities not now equi pped therewith and al so
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upon service mins that nmay hereafter be installed in such

muni ci palities. The board of directors shall adopt such rules for the

pl acenment and nmi ntenance of such hydrants as the board shall deem

appropriate. Internediate hydrants or fire hydrants placed between

regul ar hydrants shall be installed by the district at such points as
may be designated and ordered by any one of the municipalities. One-
half of the cost of such internediate hydrants, connections, and
installation shall be borne by the municipality ordering the sane.
The district shall also |ower water nmmins and reset hydrants at their
original |ocations whenever necessary.

Sec. 5. Section 14-2138, Reissue Revised Statutes of
Nebraska, is amended to read:

14-2138 The netropolitan utilities district shall pay to
the city of the nmetropolitan class a sum equivalent to two percent of
the annual gross revenue derived fromall retail sales of water and

gas sold by such district within such city, except that retail sales

of gas shall not include the retail sale of natural gas used as

vehicular fuel. Such sumshall be paid on a quarterly basis, the |ast
quarterly payment to be nmade not later than the thirtieth day of
January of the next succeeding year, except that annual paynents to
such city shall not be less than five hundred thousand dollars. Such
city shall not levy or collect any |license, occupation, or excise tax
upon or from such district. Al paynents provided by this section
shall be allocated by the district anmpbng the several wutilities

operated by it upon such basis as the district shall determ ne
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Sec. 6. Section 14-2139, Reissue Revised Statutes of
Nebraska, is anmended to read:

14-2139 A netropolitan utilities district shall pay to
every city or village of any class, other than netropolitan, in which
such district sells water or gas, or both, at retail, a sum
equivalent to two percent of the annual gross revenue derived from
all retail sales of water or gas, or both, sold by such district

within the city or village, except that retail sales of gas shall not

include the retail sale of natural gas used as vehicular fuel. Such

suns shall be paid not later than the thirtieth day of January of the
next succeeding year. Such cities or villages shall not levy or
collect any license, occupation, or excise tax upon or from such
district. Al payments provided by this section shall be allocated by
the district anmbng the several utilities operated by it wupon such
basis as the district shall determ ne.

Sec. 7. Oiginal sections 14-2109, 14-2110, 14-2121,
14-2126, and 14-2138, Reissue Revised Statutes of Nebraska, are

repeal ed.



